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Round Table 2:Round Table 2:

““Asset Management Industry: Asset Management Industry: 
Meeting the Needs of the Meeting the Needs of the 

FastFast--Growing EconomiesGrowing Economies””
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IndiaIndia
An attractive investment destinationAn attractive investment destination

T.P RAMAN, 
Chief Executive Officer, 

Sundaram BNP Paribas Asset Management Ltd.



3India has an attractive demographic profile stimulating India has an attractive demographic profile stimulating 
economic growtheconomic growth
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A quarter of the world’s youth live in India

High level of consuming population in 
comparison to other countries in the region

Demographic mix expected to shift further in 
favour of the consuming class (25 – 44 years)

Consumption fueled by rising income levels 
among the consuming group
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Corporate India provides a compelling value propositionCorporate India provides a compelling value proposition
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Corporate profitability is on the rise… Balance sheets have become stronger…

And is reflected in India’s RoE which is among the best in the region
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Indian markets reflect breadthIndian markets reflect breadth
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… of industry coverage … and ownership

Industry coverage ranks among the best in the region

FIIs the largest investing class after promoters
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Indian markets offer a conducive investing environment Indian markets offer a conducive investing environment ……

Open Outcry Screen based trading

Physical shares Demat gathers 
pace Full demat

No independent regulator SEBI set up – proactive market regulation underway

14-30 day trading cycle settlement Weekly trading cycle 
settlement Rolling settlement

Badla and off-market trades abound Badla banned Formal F&O 
underway
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…… with a high level of investor protectionwith a high level of investor protection
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India is ranked #3 in region on corporate governance, 11 
Indian companies in the top 50 CG companies in Asia

• SEBI – a powerful watchdog 

• Strong insider trading regulations

High level of disclosure requirements for investor information 

• Quarterly results

• Half-yearly audit of accounts

• Related party transactions

• Segmental reporting

• Shareholding pattern & promoter dealings

Board independence – at least a third should be independent 
directors, half if the Chairman is executive

Indian GAAP almost fully aligned with international GAAP



8IndiaIndia’’s attractiveness as an investment s attractiveness as an investment 
destination is reflected in market indicatorsdestination is reflected in market indicators

Based on BSE 500 Index which captures 90% Market 
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Sundaram BNP Mutual Sundaram BNP Mutual –– Products and PerformanceProducts and Performance

Source : Value Research  May 2006
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Indian mutual fund industryIndian mutual fund industry

(Rs. in billion)
Particulars 1997 2000 2005 2006 2008 2010

AUM 655 1130 1496 2319 3000 4000
UTI 538 765 291 451 *600 *800
Institutions 85 114 30 52
Pvt. Sector 32 251 1175 1816 2400 3200
* Includes both UTI & Public Sector
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Product typesProduct types

(Rs. in billion)
Particulars 1999 2000 2005 2006 2008 2010

Fixed Income 483 504 522 634 540 900
Equity 170 336 384 995 1000 1200
Balanced/Hybri 19 268 49 75 480 *1000
Money Fund 10 22 541 614 980 900
*Structured Products would emerge as a significant asset class
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Pavillon d’Armenonville

Tuesday 4 & Wednesday 5 July, 2006


