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suroplace In New Yorx : Challenging Glooalization 7

France is home to an increasing number
of companies boasting a combination of
strong management and innovative
products in the life sciences and
information technology and
communications sectors.




France is a maturing market for Investors

Evolution des investissements
1997 - 2006
(en millions d'euros)

10164

8012

1997 1008 1999 2000 2001 002 2003 2004 2005 2006

joint study conducted by AFIC and Ernst & Young

Investments grew 10 X between 1997
to 2007

-
»
.

4PLACE
F N A NCI AL FORUM

ALP Capital




Who is doing deals ?
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Frencn players drive Investments

Montants ]
(en millions d’euros)
Territoire
— francais
10 798 M€
Opérateurs
8370 francais
10 164 10 164 M€
8072
5 851
Sl 5189
3643 —
2816 R
1788 1794
1259
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2006
Opérateurs francais Opérateurs francais +
Opérateurs étrangers en France™
Opérateurs frangais a I'étranger Opérateurs frangais en France - Opérateurs étrangers en France™ Source : AFIC/PwWC
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« 22,5 % of French
deals are done by
non French
Investors, who are
focusing on Large
LBO Deals.

» Syndicating deals
with french players is
the best way to have
access to French
medium size deals

ALP Capital



Deals are cdone by Local players
10164 M€ 2308 1376
investissements entreprises

175-7%

* Only 7% of deals are
syndicated with transnational
players, or 17% of amounts
invested.

* International players have
limited access to small deals.

675
867 1%
3046 36 %
30%
Montant Nombre d'investissements Nombre d'entreprises
Opérations non syndiquées .S/ndicationsnalionales . Syndications transnationales Source : AFIC/PwC
PARIS | =
EUR@PLALL: ALP Capital




What type of deals ?
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10164 M€

+1%,
¢

same /' YN I
/ 374 11 investissements

+104%
5189 e /
+95% /!
36le , o
- Investissermerts ‘ . TG4 - 2387 investissements
Srieurs ; » +300% 63 %
Superieurs a 100 M€ . 0 157 0
+ i}
Investissements 2766
inférieurs 100 M€
2003 2004 2005 2006 Source : AFIC/PwC
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maller than 100 Million Euros

99,5% of deals are
smaller than 100 M Euros
but only get 63% of
amounts invested
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82 % Deals are in Small and medium size Cles *

* Less than 50 M euros Revenue, and less than 250 Employees

/ 783 entreprises \ K 783 entreprises \
CA en ME Effectif

S0

S 000 et + :
200 et +
100 — 200 5o, 500 — 599 4%

50— 100 6% 250 499 8%
i 30 -50 8% {
20— 30 7% 100 — 249
20-593
B2% des 5-10 e 81% des 3T%
) .
sociétes sont ﬂ" socigtés sont
des PME/PMI II des PME/PMI

H1 2007

* Concerne les acteurs frangais, membres ds PAFIC, investissant en France st @ 'éfranger.

39% of Deals in Expansion stage : 5 to 50 Millions Euros revenus
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Tecnnology and Innovation : 40% Market

e Information Technology, Communications and Life sciences capture
the lion’s share of investments

180 -
160 4
140
1291 H1 2007
100 4
50 4

80
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W Cessions Flux (1) Jl Comptabilisation en peres

TE2
100% -
'™ N\

0% 4 1% E".'1.-ST 203 233
_ -33% en 51
20% J o ;1“;5: 75 2006) W Sourse (2)
70% J " 2004) / Cession a des industrisls

; W Cession au management
G0% E:Jfg (72%) Cession 3 un auire fonds

RS el e 17% W Cession & des instibuiions financéres
50% 4 [18% en ST 172
2006

40%, - 3%
o \\_ [24% en 51 2004) _/l
o 185 (22%)
T (21% en 51 2008)
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H1 2007 : Due to VCs Disinvesiment cycle, numpers of

D25

471

51 2006
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rd In tecnnology success
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In the late 90’s, only few French companies such as Business
Objects, Dassault Systems, Ubisoft, Soitec got a intenational
recognition

Since 2005, a new wave of technology leaders emerged driving
profitable liquidity events for their investors

IPO: Free, Seloger, Meetic, Parrot, Himedia, Gameloft, Cegedim,
Sword, Nicox

M&A: Inventel (Thomson for1l50 M Euros), Musiwave (120 M Euros),
Cartesis (BO for 225 MUSD)
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Expansion Stage : Target Invesiments

e Businesses with large secure addressable markets,
predictable profit margins, and differentiated product or
service expertise

e The presence or availablility of highly qualified
management teams open to guidance related to strategy
and execution (expansion into US and Asia)

e Ability to generate sustainable free cash flow
e Favorable industry and competitive dynamics

e Underperforming companies relative to their potential due
to structural impediments

e Local (unpublished) companies
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ALP Capiltal A Seasoned Management Tearn
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Insight into and access to attractive
investment opportunities that may not be
evident or available to other investors

= Developed both in-depth knowledge and an
extensive network with private equity firms,
financial institutions and industry leaders

= Proactive identification of attractive
industries

= Partnerships with talented management
teams

Maturity of investment
A

Closely works with a portfolio company’s
management (60 Companies ) to build
value through

= global expansion,
= Operating improvements,
= acquisitions and consolidation 20% Secondiound

38 % Expansion

29% Seed capital

First time : Unique and “complementary”

Market opportunity

Local VCs

ALP Capital

Intl VCs

FCPI

us

0 ¢ 0 0 00

LBO

team

= Luc LECHELLE, former managing Director
Venture AXA Private Equity team

= Armando GEDAY, Former CEO
GlobespanVirata, Inc

Amount invested per deal
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