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The French Asset Management: a leading industry

BRAGIFTA RIFIZ B EF =P RGP
A right balance between financial innovation
and investor protection

Alain Leclair 44— Chairman &
AFG CGZEZEFEHh<French Asset Management Association)
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ExBEEuropean Union (EU):
RPN FEmEfstrong economic and financial fundamentals

p LY -

» 5—EEB(BXIT)A single currency (€ euro)
FREBBTHIZS 2B R, EE3Z2E A market of 500 million consumers, 300 million in the US

= KRR BB A = BB 7 £ E E N4 F=/SfEEU GDP in excess of US GDP

BT X BB R ERNEEXRBITI0 %, E£EH/NF3 % Households savings rate over 10% in the
Euro zone, less than 3% USA

" H158 KB W RITHIRE 2\ 5] ST 2 e ZA financial system backed up by strong universal
banks and insurance cies

» — N[ EZF RIS B EHESZEA reliable comprehensive and competitive European

financial regulatory framework
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BR B AT LIS SRS E MY (UCITS) ESRIRTIWorld success of
the European UCITS funds as a global brand

“Watson Wyattfe 4, JERFHEIE (20075108) “BONEEAH L, RHHERI200 %~
EENT (5500582 R) , AS6%H SR,

Watson Wyatt, Consultant Survey (Oct 2007) “European managers take the lead to
control around 56 % of assets managed by firms in the top 20 echelon” (out of the

world’s largest 500)

Worlwide investment funds management
€17500 billion at end March 2008 (Source ICI/EFAMA/AFG)
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FEEFEEEFrench Asset Management:
REESEENRERLEThe European leader for investment funds

" BUMIR B BRI % F A5 5L
France ranks 1st in the European investment fund management market
" ERRBBEL T AFHSE2, RAXTFEEH

France ranks 2nd in the world investment fund market, after the USA

European investment fund management locations

Assets domiciled in Luxembourg and Ireland reassigned to country of promotors
AUM: EUR 7,280 billion at end of June 2008 (Source : EFAMA/ CSSF / IFIA)

_ Spain Luxembourg
Swngzz/land 3.4% 0.3% France
,070 21,1%

Germany
19,1%

Others
16,4%

United Kingdom

United States
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FEEREEEIMIEFrench Asset Management:
#it275F{ZEtOver € 2,500 billion

Assets under management in the French market*
Over the last 10 years an average annual growth of 11%

Source: AMF/AFG  *AFG estimates for mandates (excluding investment funds) at 07/2008
** Excluded €80 billion of foreign funds managed in France.
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EEEREEE A F]French Asset Management companies:

* 5 5OXE L\ A HFE £ BRET25 17

5 French leading actors rank among the 25 biggest in the world ...

¢ ZEEEESEERQAAXA IM

¢+ BNPEZ2HE % ~=EIE A5 BNP Paribas AM

¢ RITRFTETE /N 7)Crédit Agricole Asset Management
(CAAM)

¢ INRBITE BB LABINATIXIS AM

o MVERITEF=ETIR N T)Société Générale Asset Management
(SGAM)

(#2 2 =1/ HEFalphabetical order)

v ... 5002 5 EE AL 1R 2 B 4 A] (45350 2 SRHHE 6Y I STk
...and over 500 French registered investment management companies
including an increasing number of over 350 entrepreneurial specialised

entities
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FEEEEEFrench Asset Management :
FMEF R EEFNSNERAFTNIT IS EA leading role based on investor

protection and financial innovation

R R EFIZE Investor protection:

> EZEMZHSE5EIREEE, MEBEMEREEVNMNETE, MARPREEZFZEFrench players have traditionally
given a priority to the protection of investors in partnership with the French, EU and International regulators;

> ZESHMREREETRFFIEM: ‘REFEE, EREFXREVE, EBLEES, FNEFRE, FF) .

= =F
The French AMF has built an industry-friendly position: “Better Regulation”, on-shore alternative investment

regime, structured funds, new class of assets, etc)

> BERTT, REATRNEMESRENHNEZTS1E A very close co-operation with banks, insurance companies
and other financial intermediaries

=g Innovation and efficiency:

BETERITMA ZRE (FREAERITHREE) SiFEErR(HELERES, SYOKRES, &5
HEE, NHES, BEES, GHRESE, MERNES, B~&EL, ¥%.....) Thedistribution at large
scale (up to millions of investors) of very innovative savings products (quantitative, absolute return,
structured, guaranted, hedged, indexed, private equity, real estate, ...) through retail banking networks

PITREEN EMEENNES, SKEEELESAKNBEREMEH . The integration of administrative and
post-market activities, clearing and settlement, with high level of data processing technologies

» $Eh¥ZEFinancial mathematics:

> SEOIFE T aEF NS TSI IL 2 £5Innovation in finance is based on a long tradition in the
fields of financial mathematics and Engineering
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Bt XM EE B =EEEuUurozone and French Asset Managament:
A MBI IHETIINERA model resilient to the current market crisis

» 22555 S =xMicroeconomic background:
> A figELarge ‘reservoir’ of savings
> FAXEAE 2R FE T {HRelatively modest level of households indebtedness

» —LEEZEF) M S B [E 2= Some structural financial factors:
»EENNEMBEEURERNZEENRE (BREBES, BHIAIRKER AT4E1iLIE
SERERAMN (UCITS) , &£ THEMiHEAR(MIFID) Strong financial
regulation to ensure investor protection (European Directives such as
UCITS, MIFID)
>PERFEEVHARRENGS (TR, 25%) MmERF may s
Appropriate structures for AM industry (tools, players) to avoid conflicts of
interest
> RO B eI 5K S S TR F Efficient risk management
procedures for European AMs

= XK BE X i sR AN A E P RS B YA J1 B EU strong commitment to the
reinforcement and coordination of international financial regulation
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FEEREER B ENSESIgPotential fields of co-operation

between French and Chinese asset management industries

« EFE NG| SR BT AL AR B 0116 2 KB 1BHk £ To
re-orientate efficiently households savings to better contribute to the financing
of the economy and funding of their future retirements

B EFRERPREEN T M{EHTIZEIHTo reinforce the regulatory
tools for investor protection and market innovation

R EEE AN ENSEEETo increase the efficiency of the distribution
channels of savings products

* BUYRBERESMALES T LRERREZBETo develop investor education
through investment funds and employee savings schemes

RENRNZ7e#HkERIn spite of challenging time,

KIERE, BN aI=NRIEEFR K prospects for our industry remain
very positive for the long term,

BEFEH/AFBREE KR T{EDbUt asset managers will carry out greater
responsibilities,

PLERE 5235 3 & B & 5% to the benefit of savers and the development of our
economies

E_ ittty 2 SINO-FRENCH FINANCIAL FORUM

S &L afg
LSRE  AXIF 84C EURQPLACE



